SOUTHERN COLUMBIA SCHOOL DISTRICT
Catawissa, Pennsylvania
A.U.N. No. 1-16-19-750-3
Financial Statements
For the Year Ended June 30, 2003

1

SOUTHERN COLUMBIA SCHOOL DISTRICT
June 30, 2003

Table of Contents
Page Number
Title Page

1

Table of Contents

2

Independent Auditor’s Report

4

Management’s Discussion and Analysis (MD&A)

6

Basic Financial Statements:
Government-Wide Financial Statements:
Statement of Net Assets
Statement of Activities

15
16

Fund Financial Statements:
Balance Sheet - Governmental Funds

17

Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Assets

18

Statement of Revenues, Expenditures and Changes in Fund Balances Governmental Funds

19

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balance to the Statement of Activities

20

Statement of Revenues, Expenditures and Changes in Fund Balances, Budget
and Actual - General and Special Revenue Funds

21

Statement of Net Assets - Proprietary Fund

23

Statement of Revenues, Expenses and Changes in Fund Net Assets Proprietary Fund

24

Statement of Cash Flows - Proprietary Fund

25

Statement of Fiduciary Net Assets - Fiduciary Funds

27

2

SOUTHERN COLUMBIA SCHOOL DISTRICT
June 30, 2003

Table of Contents - continued
Page Number
Statement of Changes in Fiduciary Net Assets - Fiduciary Funds

28

Notes to the Financial Statements

29

Schedule of Expenditures of Federal Awards

54

Notes to the Schedule of Expenditures of Federal Awards

55

Report on Compliance and on Internal Control Over Financial Reporting
Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards.

56

Report on Compliance With Requirements Applicable to Each Major
Program and on Internal Control Over Compliance in Accordance with
OMB Circular A-133.

58

Schedule of Findings and Questioned Costs

60

Summary Schedule of Prior Year Audit Findings

61

3

INDEPENDENT AUDITOR’S REPORT
Members of the Board
Southern Columbia School District
Catawissa, PA
We have audited the accompanying financial statements of the governmental activities, the businesstype activities, each major fund, and the aggregate remaining fund information of Southern Columbia School
District, Catawissa, Pennsylvania as of and for the year ended June 30, 2003, which collectively comprise the
District’s basic financial statements as listed in the table of contents. These financial statements are the
responsibility of Southern Columbia School District, Catawissa, Pennsylvania’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the Southern Columbia School District, Catawissa, Pennsylvania
as of June 30, 2003, and the respective changes in financial position and cash flows, thereof, and the
respective budgetary comparison for the General Fund and the Major Special Revenue Fund, for the year
then ended in conformity with accounting principles generally accepted in the United States of America.
As described in Note 1, the District has implemented a new financial reporting model, as required by
the provisions of GASB Statement No. 34, Basic Financial Statements - and Management’s Discussion and
Analysis - for State and Local Governments, as of June 30, 2003.
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The management’s discussion and analysis and budgetary comparison information on pages 6
through 14 and 21 through 22, respectively, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the supplementary information.
However, we did not audit the information and express no opinion on it.
In accordance with Government Auditing Standards, we have also issued our report dated October 9,
2003, on our consideration of Southern Columbia School District’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should be
read in conjunction with this report in considering the results of our audit.
Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Southern Columbia School District, Catawissa, Pennsylvania financial statements.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the general purpose financial statements of
Southern Columbia School District. Such information has been subjected to the auditing procedures applied
in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general purpose financial statements taken as a whole.

CLARK, SCHAEFFER, JONES & EICHNER, L.L.P.
Certified Public Accountants
October 9, 2003
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
Required Supplementary Information (RSI)
June 30, 2003
The discussion and analysis of Southern Columbia Area District’s financial performance provides an overall
review of the District’s financial activities for the fiscal year ended June 30, 2003. The intent of this
discussion and analysis is to look at the District’s financial performance as a whole; readers should also
review the notes to the basic financial statements and financial statements themselves to enhance their
understanding of the District’s financial performance.
The Management Discussion and Analysis (MD&A) is an element of the new reporting model adopted by the
Governmental Accounting Standards Board (GASB) in their Statement No. 34 Basic Financial Statements –
and Management’s Discussion and Analysis – for State and Local Governments issued June 1999. Certain
comparative information between the current year and the prior year is required to be presented in the
MD&A. However, because this is the first year of implementing the new reporting model, certain necessary
comparative information of the previous year was not prepared. Considering the financial resources necessary
to prepare this information for the prior year, and that the GASB Statement No. 34 permits the omission of the
comparative information in the first year of adoption of the new reporting model, the District has elected to
exclude the information in this report. Subsequent reports, however, will include the comparative information.
FINANCIAL HIGHLIGHTS
In November 2001, the electorate of the Southern Columbia Area School District approved a referendum
implementing the provisions of Act 50 of 1998. Under Act 50 the District may not increase total local
budgeted tax revenue (Real Estate, Earned Income, and Realty Transfer taxes) by a percentage greater than
the increase in the Statewide Average Weekly Wage as determined by the Pennsylvania Department of Labor
and Industry.
Implementation began with this fiscal year and required the repeal of the Per Capita, Occupational
Assessment, and Occupational Privilege taxes. In addition, the Earned Income Tax rate was increased from
0.5% to 1.5%. Employers located outside the District’s boundaries have been slow to withhold the additional
earned income tax as it impacts their payroll systems and complicates payroll processing for their employees.
We estimate that as of December 31, 2002, only 56% of employers were withholding the full amount from
employee’s wages and remitting it to the District’s appointed tax collector causing somewhat unpredictable
cash flows. The District was able to rely on unrestricted net asset reserves to even out the cash flow needs
throughout the fiscal year. Going forward, operating under the Act 50 local tax system will continue to be a
challenge as revenues are limited, whereas many expenditures are dictated by state or federal regulations.
Overall, revenues were greater than expected due primarily to higher reimbursement for pupil transportation
services the District provides. Expenditures were less than anticipated in areas of instruction, administration
and student activities. At the time of budget adoption, the District anticipated utilizing approximately
$600,000 of unrestricted net assets for governmental
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
activities during the fiscal year. Due to higher revenues and limited expenditures, only $265,000 was utilized.
OVERVIEW OF FINANCIAL STATEMENTS
Government-wide Statements
The government-wide statements report information about the District as a whole using accounting methods
similar to those used by private-sector companies. The statement of net assets includes all of the government’s
assets and liabilities. All of the current year’s revenues and expenses are accounted for in the statement of
activities regardless of when cash is received or paid.
The two government-wide statements report the Districts net assets and how they have changed. Net assets,
the difference between the District’s assets and liabilities, are one way to measure the District’s financial
health or position.
Over time, increases or decreases in the District’s net assets are an indication of whether its financial health is
improving or deteriorating, respectively. The proper amount of unrestricted net assets held by school districts
is the subject of current debate within the Pennsylvania General Assembly. The Southern Columbia Area
School District has set targets for unrestricted net assets over the next three years that will be in line with
current legislation likely to be adopted.
The government-wide financial statements of the District are divided into two categories:
•
•

Governmental activities – All of the District’s basic services are included here, such as instruction,
administration and community services. Property taxes and state and federal subsidies and grants finance
most of these activities.
Business type activities –The District operates a food service operation and charges fees to staff, students
and visitors to help it cover the costs of the food service operation.

Fund Financial Statements
The District’s fund financial statements provide detailed information about the most significant funds – not
the District as a whole. Some funds are required by state law and by bond requirements.
Governmental funds – Most of the District’s activities are reported in governmental funds, which
focus on the determination of financial position and change in financial position, not on income
determination. They are reported using an accounting method called modified accrual accounting,
which measures cash and all other financial assets
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
that can readily be converted to cash. The governmental fund statements provide a detailed short-term
view of the District’s operations and the services it provides. Governmental fund information helps
the reader determine whether there are more or fewer financial resources that can be spent in the near
future to finance the District’s programs. The relationship (or differences) between governmental
activities (reported in the Statement of Net Assets and the Statement of Activities) and governmental
funds is reconciled in the financial statements.
Proprietary funds – These funds are used to account for the District activities that are similar to
business operations in the private sector; or where the reporting is on determining net income,
financial position, changes in financial position, and a significant portion of funding through user
charges. When the District charges customers for services it provides – whether to outside customers
or to other units in the District – these services are generally reported in proprietary funds. The Food
Service Fund is the District’s proprietary fund and is the same as the business-type activities we report
in the government-wide statements, but provide more detail and additional information, such as cash
flows.
Fiduciary funds - The District is the trustee, or fiduciary, for some scholarship and student activity
funds. All of the District's fiduciary activities are report in separate Statements of Fiduciary Net
Assets. We exclude these activities from the District's other financial statement because the District
cannot use these assets to finance its operations.
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE
The District's total net assets were $6,498,571 at June 30, 2003 as detailed in Table A-1 below.
Table A-1
Fiscal Year ended June 30, 2003
Net Assets

Current and other assets
Capital assets
Total assets

Governmental
Activities
$3,823,122
10,858,748
$14,681,870

Business-type
Activities
$107,330
55750
$163,080

Total
$3,930,452
10,914,496
$14,844,950

Current and other
liabilities
Long-term liabilities
Total Liabilities

1,627,935

18,407

1,646,342

6,695,807
$8,323,742

4,230
$22,637

6,700,037
$8,346,379

Net Assets
Invested in capital assets,
net of related debt
Restricted
Unrestricted
Total Net Assets

4,173,748
843,738
1,340,642
$6,358,128

55,750
-84,693
$140,443

4,229,498
843,738
1,425,335
$6,498,571

Most of the District's net assets are invested in capital assets (buildings, land, and equipment). The restricted
net assets are those set aside for future capital purchases or projects planned by the District. The remaining
unrestricted net assets area available for future purchases or as reserves to enhance the financial strength of
the District.
The results of this year's operations as a whole are reported in the Statement of Activities. All expenses are
reported in the first column. Specific charges, grants, revenues and subsidies that directly relate to specific
expense categories are represented to determine the final amount of the District's activities that are supported
by other general revenues. The two largest general revenues are the Basic Education Subsidy provided by the
State of Pennsylvania, and the local taxes assessed to community taxpayers.
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
Table A-2 takes the information from that Statement, rearranges it slightly, so you can see our total revenues
for the year.
Table A-2
Fiscal Year ended June 30, 2003
Changes in Net Assets
Governmental
Activities

Businesstype
Activities

Total

$49,553
2,789,783

$294,138
136,954

343,691
2,926,737

Revenues
Program revenues
Charges for services
Operating grants and contributions
General revenues
Property & other taxes
Grants, subsidies and contributions,
unrestricted
Other
Total revenues

6,069,151
3,424,211

---

6,069,151
3,424,211

320,027
$12,652,725

1,279
$432,371

321,306
$13,085,09
6

Expenses
Instruction
Instructional student support
Administrative and financial support
Operation and maintenance of plant
Pupil transportation
Student activities
Community services
Interest on long-term debt
Food Services
Total expenses

$8,128,960
1,017,895
1,047,296
1,043,677
938,254
342,708
92,749
306,148
-$12,917,687

--------450,270
$450,270

$8,128,960
1,017,895
1,047,296
1,043,677
938,254
342,078
92,749
306,148
450,270
$13,367,95
7

($264,962)

$(18,899)

($282,861)

Increase (decrease) in net assets
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
The tables below present the expenses of both the Governmental Activities and the Business-type Activities
of the District.
Table A-3 shows the District's eight largest functions - instructional programs, instructional student support,
administrative, operation and maintenance of plant, pupil transportation, student activities, community
services, food service as well as each program's net cost (total cost less revenues generated by the activities).
This table also shows the net costs offset by the other unrestricted grants, subsides and contributions to show
the remaining financial needs supported by local taxes and other miscellaneous revenues.
Table A-3
Fiscal Year ended June 30, 2003
Governmental Activities
Functions/Programs
Instruction
Instructional student support
Administrative
Operation and maintenance
Pupil transportation
Student activities
Community services
Interest on long-term debt
Total governmental
activities
Less:
Unrestricted grants, subsidies
Total needs from local
Taxes and other revenues

Total Cost of
Services
$8,128,960
1,017,895
1,047,296
1,043,677
938,254
342,708
92,749
306,148

Net Cost of Services

$12,917,687

$10,078,351

$6,563,887
987,850
1,026,347
1,029,547
189,797
292,306
(6,541)
(4,842)

3,424,211
$6,654,140
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
Table A-4 reflects the activities of the Food Service program, the only Business-type activity of the District.
Table A-4
Fiscal Year ended June 30, 2003
Business-type Activities
Functions/Programs
Food Services
Less:
Investment earnings
Total business-type
activities

Total Cost of Services
$450,270

Net Cost of Services
$19,178
1,279
$17,371

The Statement of Revenues, Expenses and Changes in Fund Net Assets for this proprietary fund will further
detail the actual results of operations.
THE DISTRICT FUNDS
At June 30, 2003, the District governmental funds reported a combined fund balance of $2,741,748, which is
a decrease of $207,597.
General Fund Budget
During the fiscal year, the Board of School Directors (The Board) authorizes revisions to the original budget
to accommodate differences from the original budget to the actual expenditures of the District. A schedule
showing the District's original and final budget amounts compared with amounts actually paid and received is
provided in the Statement of Revenues, Expenditures and Changes in Fund Balance, Budget and Actual.
The District applies for federal, state, and local grants and these grants cannot always be anticipated in the
budgeting process. Budgeted revenues increased $505,190 as a result of additional approved grants.
Budgeted expenditures also increased this same amount to compensate for the additional approved grants.
Transfers between specific categories of expenditures/financing uses occur during the year. The most
significant transfers occur from the budget reserve category to specific expenditure areas.
The Budgetary Reserve includes amounts to be used to fund unforeseen expenditures or to take advantage of
financial opportunities that may present themselves during the year.
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
Capital Reserve Fund
The District does not formally adopt a budget for the Capital Reserve Fund but maintains and annually
updates a list of capital and major maintenance projects anticipated over the next five years. Except for major
construction projects, the District utilizes the Capital Reserve Fund to pay for these needs. The primary
source of funds for the Capital Reserve Fund is a budgeted transfer from the General Fund on an annual basis.
CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At June 30, 2003, the District had $10,858,748 invested in a broad range of capital assets, including land, site
improvements, infrastructure, buildings and furniture and equipment. This amount represents a net decrease
(including additions, deletions and depreciation) of $332,105.
Table A-5
Governmental Activities
Capital assets - net of depreciation

Land
Site Improvements
Infrastructure
Buildings
Furniture & Equipment

$

2002
25,000
164,972
149,811
9,824,659
1,026,412

$

2003
25,000
163,297
145,187
9,471,424
1,053,840

The District did not have any significant additions in capital assets.
Debt Administration
As of July 1, 2002, the District had total outstanding bond principal of $7,100,000. During the year, the
District paid principal in the amount of $605,000 and, in addition, refinanced the Series of 1998 in order to
obtain present value savings of $164,113 over the life of the Issue. The outstanding bonded debt as of June
30, 2003 is $6,685,000.
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SOUTHERN COLUMBIA AREA SCHOOL DISTRICT
CATAWISSA, PENNSYLVANIA
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) (continued)
Required Supplementary Information (RSI)
June 30, 2003
Table A-6
Outstanding Debt

General Obligation Bonds:
- Bonds, Series of 1998
- Bonds, Series of 2001
- Bonds, Series of 2003

2002

2003

$3,865,000
3,235,000
-

2,635,000
$4.050,000

Other obligations include accrued vacation pay and sick leave for specific employees of the District. More
detailed information about our long-term liabilities is included in Note 9 to the financial statements.
ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES
The District experiences slow but steady growth in both property assessments and residents. The 2003-04
General Fund Budget, adopted in June 2003, increases budgeted expenditures 4.0% over the 2002-03 fiscal
year. Budgeted revenue increases 5.5% including the maximum permitted increase under the Act 50 local tax
system. The budget “gap” or difference between expenditures and revenues is $449,039 and consists of
contingencies, one-time expenditures and a portion of operational costs that are covered through the use of the
District’s unrestricted net assets.
Historically, the actual financial results of a given fiscal year show higher revenues than forecast and lower
expenditures than budgeted. Given this fact, the Board Finance Committee established the following goals
for the budget gap over a 3-year period. Achieving these goals will stabilize the District’s unrestricted net
assets at a level that will ensure a strong financial position for the future. The targets are as follows:
Target for 2003-04
Target for 2004-05
Target for 2005-06

$586,085
$411,085
$236,085

(target met for 2003-04)

CONTACTING THE DISTRICT FINANCIAL MANAGEMENT
Our financial report is designed to provide our citizens, taxpayers, parents, students, investors and creditors
with a general overview of the District's finances and to show the Board's accountability for the money it
receives. If you have questions about this report or wish to request additional financial information, please
contact Joseph Springer, CPA, Business Manager, at Southern Columbia Area School District, 800 Southern
Drive, Catawissa, PA 17820, (570) 356-2331.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Net Assets
June 30, 2003
Governmental
Activities

Business-Type
Activities

Total

ASSETS

Current Assets
Cash and Cash Equivalents
Investments
Taxes Receivable, net
Due from Governmental Funds
Due from Other Governments
Other Receivables
Inventories

303,932
2,873,564
383,136
-0239,476
16,014
7,000

$ 94,346
-0-05,830
4,078
-03,076

3,823,122

107,330

3,930,452

25,000

-0-

25,000

163,297

-0-

163,297

9,471,424

-0-

9,471,424

485,178

55,750

540,928

568,662

-0-

568,662

145,187

-0-

145,187

Total Capital Assets

10,858,748

55,750

10,914,498

Total Noncurrent Assets

10,858,748

55,750

10,914,498

$14,681,870

$163,080

$14,844,950

Total Current Assets

$

$

398,278
2,873,564
383,136
5,830
243,554
16,014
10,076

Noncurrent Assets
Capital Assets:
Land
Land Improvements, Net of
Accumulated Depreciation
Building and Building Improvements,
Net of Accumulated Depreciation
Machinery and Equipment, Net of
Accumulated Depreciation
Vehicles, Net of Accumulated
Depreciation
Infrastructure Assets, Net of
Accumulated Depreciation

TOTAL ASSETS

The accompanying notes are an integral part of these financial statements.

Governmental
Activities

Business-Type
Activities

Total

LIABILITIES

Current Liabilities
Due to Business-Type Funds
Accounts Payable
Current Portion of Long-Term Debt
Accrued Salaries and Benefits
Deferred Revenues
Total Current Liabilities

$

5,830
100,243
630,000
886,626
5,236

$

-0-0-09,725
8,682

$

5,830
100,243
630,000
896,351
13,918

1,627,935

18,407

1,646,342

Bonds Payable
Compensated Absences Payable

6,055,000
640,807

-04,230

6,055,000
645,037

Total Noncurrent Liabilities

6,695,807

4,230

6,700,037

8,323,742

22,637

8,346,379

4,173,748

55,750

4,229,498

458
843,280
1,340,642

-0-084,693

458
843,280
1,425,335

6,358,128

140,443

6,498,571

$14,681,870

$163,080

$14,844,950

Noncurrent Liabilities

TOTAL LIABILITIES
NET ASSETS

Invested in Capital Assets Net of
Related Debt
Restricted for:
Retirement of Long-Term Debt
Capital Projects
Unrestricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Activities
For the Year Ended June 30, 2003
PROGRAM
Expenses

Charges for
Services

FUNCTIONS/PROGRAMS

Governmental Activities:
Instruction
$ 8,128,960
Instructional Student Support
1,017,895
Administrative & Financial Support Services
1,047,296
Operation & Maintenance of Plant Services
1,043,677
Pupil Transportation
938,254
Student Activities
342,708
Community Services
92,749
Interest on Long-Term Debt
306,148
Total Governmental Activities
12,917,687

$

49,553
49,553

Business-Type Activities:
Food Services
TOTAL PRIMARY GOVERNMENT

450,270

294,138

$13,367,957

$343,691

General Revenues:
Taxes:
Property Taxes, Levied for General Purposes, Net
Grants, Subsidies & Contributions Not Restricted
Investment Earnings
Miscellaneous Income
Total General Revenues, Special Items and Transfers
Change in Net Assets
Net Assets - July 1, 2002
Prior Period Adjustment
Net Assets - June 30, 2003

The accompanying notes are an integral part of these financial statements.

REVENUES
Operating
Grants and
Contributions

NET (EXPENSE) REVENUE AND CHANGE IN NET ASSETS
Governmental
Activities

Business-Type
Activities

$

$1,565,073
30,045
20,949
14,130
748,457
849
99,290
310,990
2,789,783

$( 6,563,887)
( 987,850)
( 1,026,347)
( 1,029,547)
( 189,797)
( 292,306)
6,541
4,842
(10,078,351)

136,954

-

( 19,178)

(

$2,926,737

(10,078,351)

( 19,178)

(10,097,529)

6,069,151
3,424,211
68,446
251,581
9,813,389
( 264,962)
6,623,090
$ 6,358,128

1,279
1,279
( 17,899)
93,117
65,225
$ 140,443

6,069,151
3,424,211
69,725
251,581
9,814,668
( 282,861)
6,716,207
65,225
$ 6,498,571

16

-(
-0-

Total

$( 6,563,887)
( 987,850)
( 1,026,347)
( 1,029,547)
( 189,797)
292,306)
6,541
4,842
(10,078,351)

19,178)

SOUTHERN COLUMBIA SCHOOL DISTRICT
Balance Sheet
Governmental Funds
June 30, 2003
Other
Capital Reserve Governmental
Fund
Funds

General
Fund

Total
Governmental
Funds

ASSETS

Cash and Cash Equivalents
Investments
Taxes Receivable, net
Due from Other Governments
Other Receivables
Inventories
Advances to Other Funds
TOTAL ASSETS

$ 293,769
2,030,901
383,136
239,476
16,014
7,000
298

$

842,205
1,075

$10,163
458
59

$ 303,932
2,873,564
383,136
239,476
16,014
7,000
1,432

$2,970,594

$843,280

$10,680

$3,824,554

$

$

LIABILITIES AND FUND BALANCES

Liabilities:
Due to Other Funds
Accounts Payable
Accrued Salaries & Benefits
Deferred Revenues
Total Liabilities

$

7,151
100,243
885,473
133,663

$

-

111
1,153
1,970

7,262
100,243
886,626
135,633

1,126,530

-

3,234

1,129,764

Reserve for Inventories
7,000
Specific Fund Balance Reserves
Unreserved - Designated
Unreserved - Undesignated
1,837,064

843,280
-

7,446
-

7,000
850,726
1,837,064

1,844,064

843,280

7,446

2,694,790

$2,970,594

$843,280

$10,680

$3,824,554

Fund Balances

Total Fund Balances
TOTAL LIABILITIES AND
FUND BALANCES

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets
June 30, 2003

$2,694,790

TOTAL FUND BALANCES - GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the statement of
net assets are different because:
Capital Assets used in governmental activities are not financial
resources, and therefore are not reported as assets in governmental
funds. The cost of assets is $18,527,682 and the accumulated
depreciation is $7,668,934.

10,858,748

Property taxes receivable will be collected this year, but are not
available soon enough to pay for the current period’s
expenditures, and therefore, are deferred in the funds.
Some Long-Term Liabilities are not due and payable in the
current period, and therefore, are not reported as liabilities
in the funds. Long-term liabilities at year end consist
of:
Bonds Payable
Compensated Absences Payable
TOTAL NET ASSETS - GOVERNMENTAL ACTIVITIES

130,397

$(6,685,000)
( 640,807)

( 7,325,807)
$ 6,358,128

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2003
General
Fund

Capital Reserve
Fund

$ 6,347,781
5,371,997
720,427
12,440,205

$ 113,201
99,000
212,201

7,736,066
3,603,296
122,795
911,148
12,373,305

Other
Governmental
Funds

Total
Governmental
Funds

REVENUES

Local Sources
State Sources
Federal Sources
Total Revenues

$

51,582
6,844
58,426

$ 6,512,564
5,477,841
720,427
12,710,832

59,161
215,261
274,422

416,432
416,432

7,736,066
3,603,296
598,388
215,261
911,148
13,064,159

66,900

( 62,221)

( 358,006)

350,000)
-

100,325
-

249,675
4,050,000

4,050,000

-

-

(3,948,144)

( 3,948,144)

3,449)

-

-

(

353,449)

100,325

351,531

(

286,549)

38,104

2,130,613

805,176

1,844,064

$ 843,280

EXPENDITURES

Instruction
Support Services
Noninstructional Services
Capital Outlay
Debt Service
Total Expenditures
EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES

(

353,327)

OTHER FINANCING SOURCES (USES)

Interfund Transfers (From
Other Funds)
(
Refunding Bond Proceeds
Debt Service (Payment to Refund
Bond Escrow Agent)
Refund on Prior Years
Expenditures
(
Total Other Financing
Sources (Uses)
NET CHANGES IN FUND BALANCE
FUND BALANCE-JULY 1, 2002
FUND BALANCE-JUNE 30, 2003

$

(

$

6,475)

3,449)
98,407

(

254,920)

13,921

2,949,710

7,446

$ 2,694,790

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Reconciliation of the Governmental Funds
Statement of Revenues, Expenditures and Changes in Fund Balances
to the Statement of Activities
For the Year Ended June 30, 2003
$(254,920)

TOTAL NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS

Amounts reported for governmental activities on the statement of
activities are different because of the following:
Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which depreciation exceeds capital outlays in
the period.
Capital Outlays
Depreciation Expense

$ 215,261
(547,366)

Because some property taxes will not be collected for several
months after the District’s fiscal year ends, they are not
considered as “available” revenues in the governmental funds.
Deferred tax revenues decreased by this amount this year.
Repayment of bond principal is an expenditure in the
governmental funds, but the repayment reduces long-term
liabilities in the statement of net assets.

(332,105)

( 58,107)

605,000

Some expenses reported on the statement of activities, such
as compensated absences, do not require the use of current
financial resources, therefore, they are not reported as
expenditures in governmental funds:
Compensated Absences Receivable
Bond Defeasance Costs

( 34,830)
(190,000)
$(264,962)

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Revenues, Expenditures and
Changes in Fund Balances, Budget and Actual
General and Special Revenue Funds
For the Year Ended June 30, 2003
GENERAL FUND
Variance with
Actual
Final Budget
Budget Amounts
(Budgetary
Positive
Original
Final
Basis)
(Negative)
REVENUES

Local Revenues
State Program Revenues
Federal Program Revenues
Total Revenues

$ 6,374,674
5,118,431
279,014
11,772,119

$ 6,382,174
5,227,029
720,427
12,329,630

$ 6,347,781
5,371,997
720,427
12,440,205

$ 34,393
(144,968)
(110,575)

Regular Programs
5,202,767
Special Programs
1,429,207
Vocational Programs
449,020
Other Instructional Programs
222,097
Adult Education Programs
Community/Junior College Ed Programs
Pupil Personnel Services
439,331
Instructional Staff Services
396,995
Administrative Services
742,327
Pupil Health
123,461
Business Services
166,289
Operation & Maintenance of Plant
Services
990,441
Student Transportation Services
752,590
Central & Other Support Services
Other Support Services
Food Services
Student Activities
35,490
Community Services
Scholarships & Awards
Facilities Acquisition & Construction
Debt Service
Total Expenditures
10,950,015

5,278,755
1,519,798
449,020
538,854
495,355
355,605
674,097
133,702
172,414

5,240,976
1,518,608
449,020
527,462
495,337
347,730
644,595
131,161
172,406

37,779
1,190
11,392
18
7,875
29,502
2,541
8

986,941
834,490
36,490
98,530
-

977,970
834,097
30,046
92,749
-

EXPENDITURES

EXCESS (DEFICIENCY) OF
REVENUES OVER
EXPENDITURES

822,104

11,574,051

11,462,157

8,971
393
6,444
5,781
111,894

755,579

978,048

(222,469)

-

The accompanying notes are an integral part of these financial statements.

Budgeted Amounts
Original
Final
The School District does not
formally adopt a budget for
the Special Revenue Fund

SPECIAL REVENUE FUNDS
Variance with
Actual
Final Budget
(Budgetary
Positive
Basis)
(Negative)
$ 162,831
105,844
268,675
59,161
111,650
312,662
103,611
587,084

(318,409)

SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Revenues, Expenditures and
Changes in Fund Balances, Budget and Actual
General and Special Revenue Funds - continued
For the Year Ended June 30, 2003
GENERAL FUND

Original

Actual
(Budgetary
Basis)

Variance with
Final Budget
Positive
(Negative)

-

-

-

Budgeted Amounts
Final

OTHER FINANCING SOURCES
(USES)

Sale of Bonds
Proceeds from Extended Term
Financing
Interfund Transfers
Sale/Compensation for Fixed Assets
Refunds of Prior Year Expenditure
Operating Transfers In
Operating Transfers from Comp Units
Debt Service-Auth Obligation
( 916,879)
Debt Service-Refunded Bond Issues
Fund Transfers
( 395,540)
Transfer to Component Units
Budgetary Reserve
( 100,000)
Proceeds from Capital Leases
Total Other Financing
Sources (Uses)
(1,412,419)

( 916,879)
( 395,540)
( 12,978)
-

(
3,449)
( 911,148)
( 350,000)
-

3,449
( 5,731)
( 45,540)
( 12,978)
-

(1,325,397)

(1,264,597)

( 60,800)

( 590,315)

( 569,818)

( 286,549)

(283,269)

2,130,613

2,130,613

2,130,613

-

$ 1,540,298

$ 1,560,795

$ 1,844,064

$(283,269)

NET CHANGE IN FUND BALANCE
FUND BALANCE-JULY 1, 2002
FUND BALANCE-JUNE 30, 2003

The accompanying notes are an integral part of these financial statements.

SPECIAL REVENUE FUND
Variance
Actual
Budgeted Amounts
Original
Final

(Budgetary
Basis)

350,325
350,325
31,916
818,352
$850,268
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Final
Positive
(Negative)

with
Budget

SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Net Assets
Proprietary Fund
June 30, 2003
Enterprise
Fund
Food Service
ASSETS

Current Assets
Cash and Cash Equivalents
Due from Other Funds
Due from Other Governments
Other Receivables
Inventories
Total Current Assets

$ 94,346
5,830
4,078
3,076
107,330

Noncurrent Assets
Machinery and Equipment, Net of Accumulated Depreciation
Total Noncurrent Assets

55,750
55,750
$163,080

TOTAL ASSETS
LIABILITIES AND NET ASSETS

Current Liabilities
Accounts Payable
Payroll Deductions and Withholdings
Deferred Revenues
Total Current Liabilities

$

Noncurrent Liabilities
Compensated Absences
Total Liabilities

9,725
8,682
18,407
4,230
22,637

Net Assets
Unrestricted
Invested in Capital Assets, Net of Related Debt
Total Net Assets

84,693
55,750
140,443
$163,080

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Revenues, Expenses and Changes in Fund Net Assets
Proprietary Fund
For the Year Ended June 30, 2003
Enterprise
Fund
Food Service
OPERATING REVENUES

Food Service Revenue
Total Operating Revenues

$ 294,138
294,138

OPERATING EXPENSES

Salaries
Employee Benefits
Purchased Property Service
Other Purchased Service
Supplies
Depreciation Expense
Other Operating Expenditures
Total Operating Expenditures

169,484
46,717
43
280
219,074
13,177
1,495
450,270
(156,132)

OPERATING LOSS
NONOPERATING REVENUES (EXPENSES)

Earnings on Investments
State Sources
Federal Sources
Total Nonoperating Revenues (Expenses)

( 17,899)

CHANGE IN NET ASSETS
TOTAL NET ASSETS -

July 1, 2002

93,117
65,225

PRIOR PERIOD ADJUSTMENT
TOTAL NET ASSETS -

1,279
26,917
110,037
138,233

June 30, 2003

$ 140,443

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Cash Flows
Proprietary Fund
For the Year Ended June 30, 2003
Enterprise
Fund
Food Service
CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received from Users
Cash Payments to Employees for Services
Cash Payments to Suppliers for Goods and Services
Cash Payments for Other Operating Expenses
Net Cash Used for Operating Activities

$ 304,167
(213,125)
(218,998)
( 1,495)
(129,451)

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

State Sources
Federal Sources
Net Cash Provided by Non-Capital Financing Activities

26,383
107,285
133,668

CASH FLOWS FROM INVESTING ACTIVITIES

Earnings on Investments
Net Cash Provided by Investment Activities

5,496

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - Beginning
CASH AND CASH EQUIVALENTS - End

1,279
1,279

of Year

of Year

88,850
$ 94,346

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Cash Flows - continued
Proprietary Fund
For the Year Ended June 30, 2003
Enterprise
Fund
Food Service
RECONCILIATION OF OPERATING LOSS TO NET CASH USED FOR
OPERATING ACTIVITIES:

$(156,132)

ADJUSTMENTS TO RECONCILE OPERATING INCOME (LOSS)
TO NET CASH USED FOR OPERATING ACTIVITIES:

Depreciation Expense
(Increase) Decrease in Due from Other Funds
(Increase) Decrease in Inventories
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Payroll Deductions/Withholdings
Increase (Decrease) in Deferred Revenues
Increase (Decrease) in Compensated Absences
Total Adjustments

13,177
5,434
4,086
( 3,687)
2,548
4,595
528
26,681
$(129,451)

CASH USED FOR OPERATING ACTIVITIES

NONCASH NONCAPITAL FINANCING ACTIVITIES:
During the year, the school district received $20,863 of food commodities from U.S.
Department of Agriculture.

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2003
Scholarship
Trusts

Activity
Fund

$
31,093

$50,631
10,000

$31,093

$60,631

ASSETS

Cash and Cash Equivalents
Investments
TOTAL ASSETS
LIABILITIES AND NET ASSETS

Liabilities
Due to Students

$

Total Liabilities
Net Assets Held in Trust for Scholarships
TOTAL LIABILITIES AND NET ASSETS

-

$60,631

-

60,631

31,093

-

$31,093

$60,631

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
For the Year Ended June 30, 2003

Scholarship
Fund
Additions:
Contributions
Interest Income
Dividend Income

$

Total Additions

474
369
176
1,019

Deductions:
Scholarships Awarded

1,775

Total Deductions

1,775

Change in Net Assets

(

Net Assets - July 1, 2002

756)
31,849

Net Assets - June 30, 2003

$ 31,093

The accompanying notes are an integral part of these financial statements.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies
The Southern Columbia School District (the “School District”) provides public education to residents of
seven townships and boroughs within Columbia and Northumberland Counties, Pennsylvania from its campus
and buildings located between Catawissa and Elysburg, Pennsylvania.
In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement
No 34, Basic Financial Statements - and Management’s Discussion and Analysis - for State and Local
Governments. Certain of the significant changes in the Statement include the following:
-

-

For the first time the financial statements include:
-

A Management Discussion and Analysis (MD&A) section providing an analysis of the School
District’s overall financial position and results of operations.

-

Financial statements prepared using full accrual accounting for all of the School District’s
activities, including infrastructure (roads, bridges, etc.).

A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including notes to
financial statements). The School District has implemented the general provisions of the Statement in the
current year and plans to retroactively report infrastructure (assets acquired prior to June 30, 2002) in the
fiscal year ending June 30, 2003.
A.

Reporting Entity

A reporting entity is composed of the primary government, component units, and other organizations
that are included to insure the financial statements are not misleading. The primary government of the School
District consists of all funds, departments, boards and agencies that are not legally separate from the School
District. For Southern Columbia School District, this includes general operations, food service, and student
related activities of the School District.
Component units are legally separate organizations for which the School District is financially
accountable. The School District is financially accountable for an organization if the School District appoints
a voting majority of the organization’s governing board and 1) the School District is able to significantly
influence the programs or services performed or provided by the organization; or 2) the School District is
legally entitled to or can otherwise access the organization’s resources; the School District is legally obligated
or has otherwise assumed the responsibility to finance the deficits of, or provide financial support to, the
organization ; or the School District is obligated for the debt of the organization. Component units may also
include organizations that are fiscally dependent on the School District in that the School District approves the
budget, the issuance of debt, or the levying of taxes. There are no component units of the Southern Columbia
School District.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies - continued
A.

Reporting Entity - continued

The School District participates in a jointly governed organization. The organization is the Columbia
Montour Area Vocational Technical School. The organization is presented in Note 11 to the basic financial
statements.
B.

Basis of Presentation

The financial statements of Southern Columbia School District have been prepared in conformity with
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The School District also applies Financial Accounting
Standards Board (FASB) statements and interpretations issued on or before November 30, 1989, to its
governmental and business-type activities and to its enterprise fund provided they do not conflict with or
contradict GASB pronouncements. Following are the more significant of the School District’s accounting
policies.
The School District’s basic financial statements consist of government-wide statements, including a
statement of net assets and a statement of activities and fund financial statements which provide a more
detailed level of financial information.
1. Government-wide Financial Statements
The statement of net assets and the statement of activities display information about the School
District as a whole. These statements include the financial activities of the primary government,
except for fiduciary funds. The statements distinguish between those activities of the School District
that are governmental in nature and those that are considered business-type activities.
The statement of net assets presents the financial condition of the governmental and business-type
activities of the School District at fiscal year end. The statement of activities presents a comparison
between direct expenses and program revenues for each program or function of the School District’s
governmental activities and business-type activity. Direct expenses are those that are specifically
associated with a service program, or department and, therefore, clearly identifiable to a particular
function. Program revenues include charges paid by the recipient of the goods or services offered by
the program and grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues which are not classified as program revenues are
presented as general revenues of the School District, with certain limited exceptions. The
comparison of direct expenses with program revenues identifies the extent to which each
governmental function or business segment is self-financing or draws from the general revenues of
the School District.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies - continued
B.

Basis of Presentation - continued
2. Fund Financial Statements
During the fiscal year, the School District segregates transactions related to certain School
District functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. Fund financial statements are designed to present financial
information of the School District at this more detailed level. The focus of governmental and
enterprise fund financial statements is on major funds. Each major fund is presented in a
separate column. Nonmajor funds are aggregated and presented in a single column. Fiduciary
funds are reported by type.

C.

Fund Accounting

The School District uses funds to maintain its financial records during the fiscal year. A fund is defined
as a fiscal and accounting entity with a self-balancing set of accounts. There are three categories of funds:
governmental, proprietary and fiduciary.
1. Governmental Funds
Governmental funds are those through which most governmental functions of the School District are
financed. Governmental fund reporting focuses on the sources, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds according to
the purposes for which they may or must be used. Current liabilities are assigned to the fund from
which they will be paid. The difference between governmental fund assets and liabilities is reported
as fund balance. The General Fund and Capital Reserve Fund are the School District’s only major
governmental funds:
General Fund - The General Fund is the general operating fund of the School District. It is used to
account for all financial resources except those required to be accounted for in another fund. Normal
debt service payments for general long-term debt are recorded in the General Fund by the School
District. The School District’s payroll account is included in the General Fund.
Capital Reserve Fund - the Capital Reserve Fund is the fund that is used for the receipt and
disbursements of monies for the acquisitions or construction of fixed assets for the School
District.
The other governmental funds of the School District account for other resources, the debt service, and
athletic funds of the School District whose use are restricted to a particular purpose.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies - continued
C.

Fund Accounting - continued
2. Proprietary Fund
Proprietary fund reporting focuses on the determination of operating income, changes in net assets,
financial position, and cash flows. The following is the School District’s proprietary fund:
Enterprise Fund
The Enterprise fund may be used to account for any activity for which a fee is charged to external
users for goods or services.
Food Service
The Food Service enterprise fund accounts for the financial transactions related to the food service
operations of the School District. This fund is the School District’s only enterprise fund and it is
reported as a major fund.
Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods
in connection with the proprietary fund’s principal ongoing operations. The principal operating
revenues of the School District’s enterprise fund are food service charges. Operating expenses for
the School District’s enterprise fund include food production costs, supplies, administrative costs,
and depreciation on capital assets. All revenues or expenses not meeting this definition are reported
as nonoperating revenues and expenses.
3. Fiduciary Funds
Fiduciary fund reporting focuses on net assets and changes in net assets. The fiduciary fund
category is split into four classifications: pension trust funds, investment trust funds, private purpose
trust funds and agency funds. Trust funds are used to account for assets held by the School District
under a trust agreement for individuals, private organizations, or other governments and are not
available to support the School District’s own programs. The School District’s only trust fund is a
private purpose trust which accounts for a program that provides scholarships for students. Agency
funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of
operations. The School District’s agency fund accounts for various student-managed activities.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies - continued
D.

Measurement Focus - continued
1. Government-wide Financial Statements
The government-wide financial statements are prepared using a flow of economic resources
measurement focus. All assets and all liabilities associated with the operation of the School District
are included on the statement of net assets.
2. Fund Financial Statements
All governmental funds are accounted for using a flow of current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are generally included
on the balance sheet. The statement of revenues, expenditures and changes in fund balances reflects
the sources (i.e. revenues and other financing sources) and uses (i.e. expenditures and other
financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the government-wide financial statements are prepared. Governmental
fund financial statements, therefore, include a reconciliation with brief explanations to better identify
the relationship between the government-wide statements and the fund financial statements for
governmental funds.
Like the government-wide financial statements, the enterprise fund is accounted for using a flow of
economic resources measurement focus. All assets and all liabilities associated with the operation of
this fund are included on the statement of net assets. The statement of changes in revenues,
expenses and changes in net assets presents increases (e.g., revenues) and decreases (e.g., expenses)
in total net assets. The statement of cash flows reflects how the School District finances and meets
the cash flow needs of its enterprise fund.
The private purpose trust fund is accounted for using a flow of economic resources measurement
focus.

E.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting; the enterprise fund and
fiduciary funds use the accrual basis of accounting. Differences in the accrual and modified accrual bases of
accounting arise in the recognition of revenue, the recording of deferred revenue and in the presentation of
expenses versus expenditures.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies - continued
E.

Basis of Accounting - continued
1. Revenues - Exchange and Nonexchange Transactions
Revenue resulting from exchange transactions, in which each party gives and receives essentially
equal value, is recorded on the accrual basis when the exchange takes place. On the modified
accrual basis, revenue is recorded in the fiscal year in which the resources are measurable and
become available. Available means the resources will be collected within the current fiscal year or
are expected to be collected soon enough thereafter to be used to pay liabilities of the current fiscal
year. For the School District, available means expected to be received within sixty days of fiscal
year end.
Nonexchange transactions, in which the School District receives value without directly giving equal
value in return, include property taxes, income taxes, grants, entitlements and donations On the
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are
levied. Revenue from income taxes is recognized in the period in which the income is earned.
Revenue from grants, entitlements and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied. Eligibility requirements include timing requirements,
which specify the year when the resources are required to be used or the fiscal year when use is first
permitted; matching requirements, in which the School District must provide local resources to be
used for a specified purpose; and expenditures requirements, in which the resources are provided to
the School District on a reimbursement basis. On the modified accrual basis, revenue from
nonexchange transactions must also be available before it can be recognized.
Under the modified accrual basis, the following revenue sources are considered both measurable and
available at fiscal year end: property taxes available as an advance, income taxes, grants, interest,
tuition and student fees.
2. Deferred Revenues
Deferred revenues arise when assets are recognized before revenue recognition criteria has been
satisfied.
Property taxes for which there is an enforeable legal claim as of June 30, 2003, but which were
levied to finance fiscal year 2004 operations, are recorded as deferred revenue. Grants and
entitlements received before the eligibility requirements are met are also recorded as deferred
revenue.
On governmental fund financial statements, receivables that will not be collected within the
available period are reported as deferred revenue.
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SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 1 - Summary of Significant Accounting Policies - continued
E.

Basis of Accounting - continued
3. Expenses/Expenditures
On the accrual basis of accounting, expenses are recognized at the time they are incurred.
The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period
in which the related fund liability is incurred, if measurable. Allocations of cost, such as
depreciation and amortization, are not recognized in governmental funds.

F.

Budgetary Process

The operating budget is prepared on a modified basis of accounting. An annual budget prepared by
function and object is formally adopted for the General Fund. The School District does not formally adopt a
budget for the Special Revenue Fund.
The budget may be amended during the year if projected increases or decreases in revenue are identified
by the Business Manager. The amounts reported as the original budgeted amounts on the budgetary
statements reflect the amounts on the budget when the original appropriations were adopted. The amounts
reported as the final budgeted amounts on the budgetary statements reflect the amounts on the final amended
budget issued during the fiscal year 2003.
The appropriation resolution is subject to amendment throughout the year with the restriction that
appropriations cannot exceed estimated resources. The amounts reported as the original budgeted amounts
reflect the first appropriation resolution for that fund that covered the entire fiscal year, including amounts
automatically carried forward from prior fiscal years. The amounts reported as the final budgeted amounts
represent the final appropriation amounts passed by the Board during the fiscal year.
G.

Encumbrances

Encumbrances at year end are reported in the fund financial statements as reservations of fund balance
since they do not constitute expenditures or liabilities, but serve as authorization for expenditures in the
subsequent year. As of June 30, 2003, the School District has no encumbrances.
H.

Cash and Investments

Cash includes amounts in demand deposits and certificates of deposit. Investments consist of repurchase
agreements and funds invested in the PA Treasury Investment Program and are stated at cost, which
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approximates market value. This is in accordance with Section 440.1 of the School Code.
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Note 1 - Summary of Significant Accounting Policies - continued
I.

Taxes Receivable and Deferred Revenue

Taxes receivable consist of delinquent per capita and real estate taxes due at June 30, 2003, less an
allowance for the amount of these delinquencies not expected to be collected within the next fiscal year.
Deferred revenue consists of the amount of taxes receivable at June 30, 2003, less the amount actually
collected and remitted to the School District in July and August 2003.
J.

Due From/To Other Funds

During the course of operations, transactions sometime occur between individual funds for goods
provided or services rendered. These receivables and payables, to the extent they exist, are classified as “Due
from Other Funds” or “Due to Other Funds” on the balance sheet.
K.

Inventories

On government-wide financial statements, inventories are presented at cost on a first-in, first-out basis,
and are expensed when used.
Inventories in governmental funds are stated at cost by the first-in, first-out method. The purchase
method is used to account for inventories. Under the purchase method, inventories are recorded as
expenditures when purchased, however, an estimated value of inventories is reported as an asset in the
General Fund. The inventories in the General Fund are equally offset by a fund balance reserve which
indicates they do not constitute “available spendable resources” even though they are a component of net
current assets. The General Fund is the only governmental fund that has material inventory balances as of
June 30, 2003.
A physical inventory of the Food Service Fund food and supplies was taken as of June 30, 2003. The
inventory consisted of government donated commodities which were valued using USDA values, and other
cafeteria supplies and foodstuffs valued at cost using the first-in, first-out (FIFO) method. Any unused
commodities donated by the federal government at June 30, 2003 are reported as deferred revenue.
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Note 1 - Summary of Significant Accounting Policies - continued
L.

Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.g., roads, sidewalks
and similar items) are reported in the applicable governmental or business-type activities columns in the
government-wide financial statements. Capital assets are defined by the School District as assets with an
initial individual cost of more than $2,500 and an estimated useful life in excess of one year. Management
has elected to include certain homogeneous asset categories with individual assets less than $2,500 as
composite groups for financial reporting purposes. In addition, capital assets purchased with a long-term debt
may be capitalized regardless of the thresholds established. Such assets are recorded at historical cost or
estimated historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.
The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized.
Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of the
capitalized value of the assets constructed.
All capital assets, except land, are depreciated. Improvements are depreciated over the remaining useful
lives of the related capital assets. Depreciation is computed using the straight-line method over the following
useful lives.
Description

Estimated Lives

Land Improvements
Buildings and Building Improvements
Vehicles
Machinery and Equipment
M.

10 - 15 years
20 - 45 years
6 - 10 years
6 - 10 years

Long-Term Liabilities

In the government-wide financial statements and proprietary funds types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities or proprietary fund type statement of net assets.
In the fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported as other
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financing sources while discounts on debt issuances are reported as other financing uses. Issuance costs
whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures.
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Note 1 - Summary of Significant Accounting Policies - continued
N.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.
O.

Fund Equity

The School District records reserves for a portion of the fund balance segregated for a specific future
use. A specific fund balance reserve represents the segregation of assets equal to the amount of the reserve.
They are earmarked for a special purpose and are, therefore, not available for other general expenditures of
that fund.
The following represent specific fund balance reserves at June 30, 2003:
$

458

$

6,988

$843,280

Debt Service Fund - future debt service expenditures
Athletic Fund - future athletic expenditures
Capital Reserve Fund - future construction, additions and
equipment.

Although the board restricts the use of the Capital Reserve Fund assets to the use for construction,
additions and equipment. Fixed Assets can be purchased out of the general fund if the items are budgeted for
in the annual budget.
P.

Definition of Cash and Cash Equivalents

For the purpose of the statement of cash flows, the term cash and cash equivalents includes cash in bank
and short-term, highly liquid investments with a maturity of ninety days or less at the date of purchase.
Q.

Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees’ rights to receive
compensation are attributable to services already rendered and it is probable the School District will
compensate the employees for the benefits through paid time off or some other means. The School District
records a liability for accumulated unused vacation time when earned for all employees with more than one
year of service.
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Note 1 - Summary of Significant Accounting Policies - continued
Q.

Compensated Absences - continued

Sick leave benefits are accrued as a liability. The liability includes the employees who are currently
eligible to receive termination benefits. The amount is based on accumulated sick leave and the various rates
stated in the labor contracts. The School District records a liability for accumulated unused sick leave for all
employees.
The entire compensation absence liability is reported on the government-wide financial statements. On
governmental fund financial statements, compensated absences are recognized as liabilities and expenditures
to the extent payments come due each period upon the occurrence of employee resignations and retirements.
For the enterprise fund, the entire amount of compensated absences is reported as a fund liability.
R.

Other Post-Employment Benefits

Substantially all employees of the School District are covered under one of two currently applicable
labor agreements. In addition to the pension benefits described in Note 10, the following post-employment
benefits are mandated by these labor agreements.
Instructional employees who have served at least twenty years in the Southern Columbia School District,
and who are eligible for normal retirement, the “window” or disability retirement from the field of public
education under the PSERS will be granted a retirement severance at the time of retirement based on $100
multiplied by the number of full years the employee has taught in Pennsylvania and $40 multiplied by the total
number of unused sick days accumulated by the employee. The maximum paid for unused sick leave shall be
$4,000. Any instructional employees who meet the above requirements and have thirty years of experience in
the Southern Columbia School District will be entitled to double the above amounts.
Noninstructional employees who have served in the Southern Columbia School District, will be granted
a retirement severance at the time of retirement equal to the sum of $12 per day for each day of accumulated
sick days up to 150 days.
S.

Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and infrequent in
occurrence. Special items are transactions or events that are within the control of management and are either
unusual in nature or infrequent in occurrence. Neither of these types of transactions occurred during the fiscal
year.
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Note 2 - Changes in Accounting Principles and Restatement of Fund Balance
Changes in Accounting Principles. For the year ended June 30, 2003, the School District has
implemented GASB Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions
and No. 34, Basic Financial Statement-and Management’s Discussion and Analysis-for State and Local
Governments.
GASB 34 creates new basic financial statements for reporting on the School District’s financial
activities. The financial statements now include government-wide financial statements prepared on an accrual
basis of accounting and fund financial statements which present information for individual major funds rather
than by fund type. Nonmajor funds are presented in total in one column.
The government-wide financial statements split the School District’s programs between business-type
and governmental activities. The beginning net asset amount for the business-type activities equals fund
equity of the enterprise fund from last year. The beginning net asset amount for governmental programs
reflects the change in fund balance for governmental funds at June 30, 2002, caused by the conversion to the
accrual basis of accounting.
Restatement of Fund Balance. The transition from governmental fund types fund balance to net assets
of the governmental activities is as follows:
Total
Adjusted Fund Balance - June 30, 2002
GASB 34 Adjustments:
Capital Assets
Property Taxes Receivable
Long-Term Liabilities

$ 2,949,710

Governmental Activities Net Assets - June 30, 2002

$ 6,623,090

11,190,854
188,503
( 7,705,977)

Note 3 - Legal Compliance Budgets
All principals at each educational level of the School District submit requests for appropriation to the
superintendent and business administrator. A tentative budget is prepared. It includes information on the past
year, current year estimates and requested appropriations for the next fiscal year. The proposed budget is
presented to the School Board at public meetings for their review.
Tentative adoption of the budget must be made 30 days prior to final adoption to allow for public
review. Final adoption of the budget must occur on or before June 30. Budget transfers are typically made by
the business administrator at year end with Board approval.
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Note 4 - Real Estate and Deferred Revenue
Based upon assessments provided by the County, the School District bills and collects its own property
taxes. The School District tax rate for the year ended June 30, 2003 was 24.70 mills for Columbia County
residents and 78.90 mills for Northumberland County residents as levied by the School Board. The schedule
for real estate taxes levied for each fiscal year is as follows:
July 1
July 1 - August 31
September 1 - October 31
November 1 - December 31

-Levy date
-2% discount period
-Face payment period
-10% penalty period

The School District, in accordance with GAAP, recognized the delinquent and unpaid taxes receivable
reduced by an allowance for uncollectible taxes as determined by the administration. A portion of the net
amount estimated to be collectible which was measurable and available within 60 days was recognized as
revenue and the balance deferred in the fund financial statements.
The balances at June 30, 2003 are as follows:
Gross Taxes
Receivable
Real Estate

$186,426

Allowance for
Uncollectible
Taxes
$(30,000)

Net
Estimated to be
Collectible
$156,426

Tax
Revenue
Recognized
$26,029

Deferred
Taxes
$130,397

A portion of the Title II and Access Funds were deferred, $1,366 and $1,900, respectively.
The deferred revenue balance in the General Fund is $133,663.
Note 5 - Due from Other Governments
Amounts due from other governments represent receivables for revenues earned by the School District.
At June 30, 2003, the following amounts are due from other governmental units:

Federal Subsidies
State Subsidies
Local Subsidies
Total

General Fund

Proprietary Fund

Total

$ 89,597
60,159
89,720
$239,476

$3,421
657
-0$4,078

$ 93,018
60,816
89,720
$243,554
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Note 6 - Cash and Cash Equivalents and Investments
The School District’s cash deposits and investments are restricted by statute to United States Treasury
bills, short-term obligations of the Unites State Government and certain obligations of the United States,
Commonwealth of Pennsylvania or its political subdivisions which are backed by the full faith and credit of
those governmental entities. Additionally, the School District may invest in shares of a properly registered
investment fund whose investments consist of the securities listed above. Deposits in banks and other
financial institutions must be insured by the Federal Deposit Insurance Corporation or the National Credit
Union Insurance Fund. Deposits in excess of the maximum insurable amounts must be collateralized by
securities held by that institution, in accordance with the provisions of law. Pool pledging in accordance with
P.L. 281, No. 72, (“Act 72"), is permissible.
Risk Categories - Deposits
All deposits are carried at cost. There are three categories of credit risk that may apply to the School
District’s deposits.
1. Insured or collateralized with securities held by the School District or by its agent in the School
District’s name.
2. Collateralized with securities held by the pledging financial institution’s trust department or agent in
the School District’s name.
3. Uncollateralized.
Balances held in each category at June 30, 2003, are as follows:

Insured deposits (FDIC)
Uninsured deposits:
Collateral held by Federal
Reserve Bank in School
District’s name
Uncollateralized
Total Deposits

Carrying Amount

Bank Balance

Credit Risk

$100,000

$100,000

1

348,909
-0$448,909

555,613
-0$655,613

2
3

The amounts listed as uncollateralized have been secured by pool pledging in accordance with Act 72.

42

SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 6 - Cash and Cash Equivalents and Investments - continued
Risk Categories - Investments
All investments are stated at cost, which approximate fair value. There are three categories of credit risk
that may apply to the School District’s investments.
1. Insured or registered, or securities held by the School District or its agent in the School District’s
name.
2. Uninsured or unregistered, with securities held by the counterparty’s trust department or agent in
the School District’s name.
3. Uninsured and unregistered, with securities held by the counterparty, or by the counterparty’s trust
department or agent, but not in the School District’s name.
Balances held in each investment category at June 30, 2003, are as follows:
Investments in pools managed by
other governments
of Deposit/Money Market
Uninsured Securities
Total Investments

Carrying Amount

Fair Value

$2,873,106
10,458
31,093
$2,914,657

$2,403,645
10,458
31,093
$2,445,196
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Note 7 - Changes in Capital Assets
Capital asset activity for the year ended June 30, 2003 was as follows:
Beginning
Balance
Government Activities
Capital Assets, Not Being Depreciated
Land
$
25,000
Total Capital Assets Not Being
Depreciated
25,000
Capital Assets Being Depreciated
Land Improvements
189,938
Buildings
15,371,765
Machinery and Equipment
735,489
Vehicles
1,782,170
Infrastructure
208,059
Total Assets Being Depreciated 18,287,421
Less Accumulated Depreciation for:
Land Improvements
24,966
Buildings
5,900,341
Machinery and Equipment
268,590
Vehicles
1,222,657
Infrastructure
58,248
Total Accumulated Depreciation 7,121,567
Total Capital Assets Being
Depreciated, Net
Governmental Activities, Capital
Assets, Net

Increases

Decreases

-0-

$-0-

-0-

-0-

25,000

17,475
15,371,765

-0-0-

207,413
-0-

86,136
111,650
-0215,261

-0-0-0-0-

821,625
1,893,820
208,059
18,502,682

19,150
5,547,106

-0353,235

44,116
-0-

67,857
102,501
4,624
547,367

-0-0-0-0-

336,447
1,325,158
62,872
7,668,934

11,165,854

(332,106)

-0-

10,833,748

$11,190,854

$(332,106)

$-0-

$10,858,748
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Note 7 - Changes in Capital Assets - continued
Beginning
Balance
Business-Type Activities
Capital Assets Being Depreciated
Machinery and Equipment
Total Capital Assets, Being
Depreciated
Less Accumulated Depreciation for:
Machinery and Equipment
Total Accumulated Depreciation
Total Capital Assets Being
Depreciated, Net
Business-Type Activities Capital
Assets, Net

$199,472

Increases

$

Decreases

Ending
Balance

-0-

$-0-

$199,472

199,472

-0-

-0-

199,472

130,545
130,545

13,177
13,177

-0-0-

143,722
143,722

68,927

(13,177)

-0-

55,750

$ 68,927

$(13,177)

$-0-

$ 55,750

Depreciation expense was charged to functions/programs of the primary government as follows:
Government Activities
Instruction:
Regular
Special 78,599
Support Services:
Pupil
Instructional Staff
Administration
Pupil Transportation
Operation and Maintenance Plant
Operation of Noninstructional Services:
Student Activities
Total Depreciation Expense - Governmental
Activities

$279,465
26,200
17,467
34,933
104,157
6,546
-0$547,367

Business-Type Activities
Food Service Fund
$ 13,177
Total Depreciation Expense - Business-Type
45

Activities

$ 13,177

46

SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 8 - Leased Equipment
The Southern Columbia School District entered into a lease purchase agreement for a HVAC system
installed in the elementary and junior-senior high schools. The terms of the agreement require 84 monthly
payments of $8,811 which includes principal and interest. After the term of the lease, the lease may be
renewed yearly. The lease company adjusted the monthly payments after the School District made additional
payments in fiscal year 2003. The monthly lease payments starting in July 2003 are $4,721. Total payments
for the year ended June 30, 2003 were $149,785.
The School District entered into a lease purchase agreement for several pieces of office equipment in
December 1998. The terms of the agreement require 60 monthly payments of $699 which includes principal
and interest. The lease may be renewed monthly after the original term has expired. Total payments for the
year ended June 30, 2003 were $8,388.
The future minimum lease payments over the next five years is shown below:
June 30, 2004
June 30, 2005
June 30, 2006
June 30, 2007
June 30, 2008

$60,846
33,047
-0-0-0-

Note 9 - General Long-Term Debt
Changes in the School District’s long-term obligations during fiscal year 2003 were as follows:
Balance
at 6/30/02

Additions

Reductions

Balance
at 6/30/03

General Obligation Bonds, Series of 1998
General Obligation Bonds, Series of 2001
General Obligation Bonds, Series of 2003
Compensated Absences

$3,865,000
3,235,000
-0605,977

$

-0-04,050,000
48,290

$3,865,000
600,000
-013,460

$
-02,635,000
4,050,000
640,807

Total Governmental Activities
Long-Term Liabilities

$7,705,977

$4,098,290

$4,478,460

$7,325,807

$

$

$

$

Business-Type Activity
Compensated Absences

3,702
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Note 9 - General Long-Term Debt - continued
On May 15, 2003 the School District issued $4,050,000 in 2003 General Obligation Bonds refunding the
Bonds with interest rates ranging between 1.35% and 3.75%. The School District issued the bonds to advance
refund $3,860,000 of the outstanding 1998 General Obligation Bonds with an interest rate ranging between
4.10% and 4.625%. The School District used the net proceeds to purchase U. S. government securities. These
securities were deposited in an irrevocable trust to provide for all future debt service on the refunded portion
of the 1998 General Obligation Bonds. As a result, that portion of the 1998 General Obligation Bond is
considered defeased, and the School District has removed the liability from its accounts. The outstanding
principal of the defeased bonds is $3,860,000 at June 30, 2003.
The advance refunding reduced total debt service payments over the next 12 years by nearly $173,171.
This results in an economic gain (difference between the present values of the debt service payments on the
old and new debt) of $166,439.
2001 General Obligation Bonds
On May 15, 2001, the School District issued a $3,765,000 of Series of 2001 General Obligation Bonds.
The entire amount was sold in a negotiated sale at a discount of $28,237. The proceeds of this bond issue
were used to refund the General Obligation Bonds, Series of 1996.
The bonds are fully registered and were issued in multiples of $5,000. Interest is payable semi-annually,
at rates stipulated in the indenture, on October 15 and April 15 of each year. Principal payments are scheduled
annually on April 15 of each year through April 15, 2007. The bonds are not subject to redemption prior to
maturity. The effective interest rate over the lives of these bonds is approximately 3.77%.
The bonds are secured with the full faith, credit and taxing power of the School District. A sinking fund
has been established by a paying agent for the payment of principal and interest. Funds must be transferred to
this account no later than the maturity and interest payment dates established by the indenture.
The remaining scheduled maturity dates, principal amounts and applicable interest rates associated with
the bond issue are presented below:
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Note 9 - General Long-Term Debt - continued

Due
Date
10/15/03
04/15/04
10/15/04
04/15/05
10/15/05
04/15/06
10/15/06
04/15/07

Principal/
Mandatory
Sinking Fund
Redemption

Rate

$ 625,000

3.60%

645,000

3.70%

670,000

3.80%

695,000

4.00%

$2,635,000

Debt
Service

Interest
$ 49,812
49,812
38,563
38,563
26,630
26,630
13,900
13,900

$

49,812
674,812
38,563
683,563
26,630
696,630
13,900
708,900

$257,810

$2,892,810

Year
Ending
6/30

Fiscal
Debt
Service

2004

$ 724,624

2005

722,126

2006

723,260

2007

722,800
$2,892,810

2003 General Obligation Bonds
On May 15, 2003 the School District issued a $4,050,000 Series of 2003 General Obligation Bonds.
The
entire amount was sold in a negotiated sale at a discount of $18,853. The proceeds of this bond issue were
used to defease the General Obligation Bonds, Series of 1998.
The bonds are fully registered and were issued in multiples of $5,000. Interest is payable semi-annually,
at rates stipulated in the indenture, on February 1 and August 1 of each year. Principal payments are
scheduled annually on February 1 of each year through February 1, 2015. The bonds are not subject to
redemption prior to maturity, those bonds maturing after February 1, 2009 are subject to optional redemption
prior to maturity.
The bonds are secured with the full faith, credit and taxing power of the School District. A sinking fund
has been established by a paying agent for the payment of principal and interest. Funds must be transferred to
this account no later than the maturity and interest payment dates established by the indenture.
The remaining scheduled maturity dates, principal amounts and applicable interest rates associated with
the bond issue are presented below:
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Note 9 - General Long-Term Debt - continued
2003 General Obligation Bonds - continued

Due
Date
8/1/03
2/1/04
8/1/04
2/1/05
8/1/05
2/1/06
8/1/06
2/1/07
8/1/07
2/1/08
8/1/08
2/1/09
8/1/09
2/1/10
8/1/10
2/1/11
8/1/11
2/1/12
8/1/12
2/1/13
8/1/13
2/1/14
8/1/14
2/1/15
Total

Principal/
Mandatory
Sinking Fund
Redemption

Rate

Interest
$

$

5,000

1.35%

5,000

1.60%

20,000

1.90%

40,000

2.30%

445,000

2.55%

455,000

2.85%

475,000

3.15%

485,000

3.35%

500,000

3.45%

520,000

3.60%

540,000

3.65%

560,000

3.75%

$4,050,000

Debt
Service

28,215.53
66,826.25
66,792.50
66,792.50
66,752.50
66,752.50
66,562.50
66,562.50
66,102.50
66,102.50
60,428.75
60,428.75
53,945.00
53,945.00
46,463.75
46,463.75
38,340.00
38,340.00
29,715.00
29,715.00
20,355.00
20,355.00
10,500.00
10,500.00

$1,146,956.78

50

$

28,215.53
71,826.25
66,792.50
71,792.50
66,752.50
86,752.50
66,562.50
106,562.50
66,102.50
511,102.50
60,428.75
515,428.75
53,945.00
528,945.00
76,463.75
531,463.75
38,340.00
538,340.00
29,715.00
549,715.00
20,355.00
560,355.00
10,500.00
570,500.00

$5,196,956.78

Year
Fiscal
Ending
Debt
6/30
Service
2004

$ 100,041.78

2005

138,585.00

2006

153,505.00

2007

173,125.00

2008

577,205.00

2009

575,857.50

2010

582,890.00

2011

577,927.50

2012

576,680.00

2013

579,430.00

2014

580,710.00

2015

581,000.00
$5,196,956.78
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Note 9 - General Long-Term Debt - continued
The aggregate maturities of all long-term borrowings for the next five years and to maturity are:
Year Ending June 30
2004
2005
2006
2007
2008
Years 2009 to 2013
Years 2014 to Maturity

$ 630,000
650,000
690,000
735,000
445,000
2,435,000
1,100,000

Total at 6/30/03

$6,685,000

Note 10 - Pension Plan
The School District participates in the Public School Employees’ Retirement System (PSERS), a
governmental cost sharing multiple-employer defined benefit plan with the following benefits provided:
Retirement and disability, legislatively mandated ad hoc cost-of-living adjustments and health care insurance
premium assistance to qualifying annuitants. The plan is authorized by the Public School Employees’
Retirement Code (Act No. 96 of October 2, 1975, as amended) (24 Pa.C.S. 8101-8535). The system issues a
comprehensive annual financial report that includes financial statements and required supplementary
information for the plan. A copy of the report may be obtained by writing to Barbara D.Flurie, Office of
Financial Management, Public School Employees’ Retirement System, P. O. Box 125, Harrisburg, PA 171080125. The report is also available in the publications section of the PSERS website.
The contribution policy is established in the Public School Employees’ Retirement Code and requires
contributions by active members, employers and the Commonwealth. Active members who joined the system
prior to July 22, 1983 contribute at 5.25 percent (Membership Class TC) or at 6.50 percent (Membership Class
TD) of the member’s qualifying compensation. Members who joined the system on or after July 22, 1983, and
who were active or inactive as of July 1, 2001, contribute at 6.25 percent (Membership Class TC) or at 7.50
percent (Membership Class TD) of the member’s qualifying compensation. Members who joined the system
after June 30, 2001 contribute at 7.50 percent (automatic Membership Class TD). For all new hires and for
members who elected class TD membership, the higher contribution rates began with service rendered on or
after January 1, 2002. Contributions required of employers are based upon an actuarial valuation. For fiscal
year ended June 30, 2003, the rate of employer contribution was 1.15 percent of covered payroll. The 1.15
percent rate is composed of a pension contribution rate of .18 percent for pension benefits and .97 percent for
healthcare insurance premium assistance. Employer contributions and percentages of contributions for 2003,
2002 and 2001 are as follows, respectively, contribution amounts - $81,475, $72,859 and $121,430,
percentages of contributions - 1.15%, 1.09% and 1.94%.
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Note 11 - Jointly Governed Organizations
The School District participates in the Columbia Montour Area Vocational Technical School
(CMAVTS) which is governed by a joint operating committee. The committee is composed of fourteen
members, two appointed annually from each of the seven member school districts. The CMAVTS provides
vocational and technical education for students of the seven member school districts. Each member school
district pays tuition to the CMAVTS based upon its relative enrollment percentage at the school. The member
school districts approve the budget of the CMAVTS.
This joint venture does not meet the criteria for inclusion within the reporting entity because the
CMAVTS is separately charted from the school district’s it serves, its joint operating committee controls the
employment of personnel, its joint operating committee has the power to approve all operating expenditures
of the CMAVTS, and the CMAVTS is maintained as a separate operating unit.
For the year ended June 30, 2003, the member school districts and the percentage of tuition received
from each member school district were as follows:
Benton
Berwick
Bloomsburg
Central Columbia
Danville
Millville
Southern Columbia

7.074%
26.612%
14.138%
17.294%
19.458%
5.951%
9.473%
100.00%

The School District’s share of the joint venture is not determinable. The most recent CMAVTS financial
information for the year ended June 30, 2003 is available by contacting Ed John, Business Manager, Columbia
Montour Area Vocational Technical School, Bloomsburg, PA.
The School District made tuition payments and debt service payments to CMAVTS of $449,020 and
$18,153, respectively, for the year ended June 30, 2003.
No amounts were due to/from CMAVTS at June 30, 2003.
The CMAVTS Authority’s capital assets at June 30, 2003 are valued at a historical cost of $8,504,120
with accumulated depreciation of $5,605,959, resulting in net capital assets of $2,898,161. Construction in
progress at June 30, 2003 is $4,222,765.
The CMAVTS Authority has long-term debt outstanding at June 30, 2003 of $4,800,000.
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Note 11 - Jointly Governed Organizations - continued
CMAVTS Authority issued Guaranteed School Revenue Bonds, Series of 2002, dated March 1, 2002, in
the aggregate principal amount of $4,810,000 for building renovations and improvements. Debt service
payments are due semiannually on April 1 and October 1 of each year until the principal sum thereof is paid
on or before April 1, 2022. The interest rate varies from 3.6% to 5.1%. The Bonds are subject to redemption
prior to maturity.
The Bonds are secured by a pledge and assignment of the lease rentals payable by the Columbia
Montour Area Vocational Technical School Committee and its seven member school districts. Southern
Columbia School District’s share of this debt obligation balance at June 30, 2003 will be 10.8% based upon
Southern Columbia School District’s current market value of property as a relative percentage of total
CMAVTS’ member schools at June 30, 2003.
Note 12 - Commitments and Contingencies
The School District receives state grants and subsidies that are subject to audit and review by the Auditor
General. These audits could result in a request for reimbursement by the state for amounts disallowed under
the terms and conditions of the appropriate agency. In the opinion of the District’s management, such
reimbursements, if any, will not be significant.
Note 13 - Interfund Transfers
Transfer to Other Funds
General Fund
$350,000
Capital Reserve Fund
325
Non-Major Government Funds
-0$350,325

Transfers from Other Funds
$
-0100,325
250,000
$350,325

The General Fund transfers funds to the Capital Reserve for improvements and the purchase of
Machinery and Equipment. The General Fund also transfers funds to the Athletic Fund to cover the general
expenses of the Athletic Fund.
Note 14 - Risk Management
The School District is exposed to various risks of loss related to theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The School District has purchased
various insurance policies to safeguard its assets from risk of loss. Insurance coverage appears to be
consistent with previous years. During the year ended June 30, 2003, and the two previous fiscal years, no
settlements exceeded insurance coverage.

52

SOUTHERN COLUMBIA SCHOOL DISTRICT
Notes to the Financial Statements
June 30, 2003

Note 15 - Prior Period Adjustment
The prior period adjustment for the Proprietary Fund, Food Service, represents the net undepreciated
value of the capital assets and compensated absences as of June 30, 2002. Prior to implementing GASB 34,
the School District’s Food Service Fund did not record the value of its capital assets, record depreciation
expense or record compensated absences.
The cost of machinery and equipment of $199,472 less the accumulated depreciation of $130,545
which result in a net value of $68,927, should have been reported on the 2001-2002 Combined Balance Sheet
and the depreciation expense of $12,607 should have been reported on the 2001-2002 Statement of Revenues,
Expenses and Changes in Retained Earnings.
The Compensated Absences which were recorded in the General Long-Term Debt account group,
totaled $3,702, should have been reported on the 2001-2002 Combined Balance Sheet and the expense of
$253 should have been reported on the 2001-2002 Statement of Revenues, Expenses and Changes in Retained
Earnings.
The effect on the 2002-2003 financial statements is an increase in the Food Service Fund net asset
balance at July 1, 2002 of $65,225.
.
Note 16 - Revenues
Major sources of revenue by fund type for the year ended June 30, 2003:

General
Fund

Major
Fund
Capital
Reserve

Local Taxes
$ 6,127,258
Local Miscellaneous
147,361
Interest Income
57,436
State Funds
5,371,997
Federal Funds
720,427
Transfers from Other
Governmental Units
15,726
Interfund Tansfers
-0Refunding Bond Proceeds
-0Contributions
-0-

$
-0104,220
8,981
99,000
-0-

$12,440,205

Other
Funds

Fiduciary
Fund

-049,553
2,029
6,844
-0-

$
-0294,138
1,279
26,917
110,037

-0100,325
-0-0-

-0250,000
4,050,000
-0-

-0-0-0-0-

-0-0-0474

$312,526

$4,358,426

$432,371

$1,019
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Schedule of Expenditures of Federal Awards
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Federal/Grantor Program Title

Pass-Through
Grant Period
Federal
Grantor’s
Beginning/Ending
Source Code CFDA Number
Number
Date

U. S. Department of Education
21st Century CLC
21st Century CLC
Passed Through PA Dept. of Education
Title V-Innovative Education
ESEA - Title I
ESEA - Title I
ESEA - Title II-Improving Teacher
Quality
ESEA - Title II-Education Technology
Drug Free Schools
Drug Free Schools

D
D

84.287
84.287

n/a
n/a

6/1/01-5/31/02
6/1/02-5/31/03

I
I
I

84.298
84.010
84.010

011-030404
013-020404
013-020404

7/1/02-9/30/03
7/1/01-9/30/02
7/1/02-9/30/03

I
I
I
I

84.367
84.318
84.186
84.186A

020-030404
055-030404
100-020405
100-030405

7/1/02-9/30/03
7/1/02-9/30/03
7/19/01-3/31/03
7/26/02-9/30/03

10.555
10.553

n/a
n/a

7/1/02-6/30/03
7/1/02-6/30/03

U. S. Department of Agriculture
Passed Through the PA Dept. of Education
NSLP
I
NSLP - Breakfast
I
Passed Through the PA Dept. of Agriculture
Donated Commodities (Non-Cash
Assistance)
I

10.550

n/a

7/1/02-6/30/03

n/a

n/a

7/1/02-6/30/03

TOTAL FEDERAL FINANCIAL ASSISTANCE

State Sources
PA School Lunch & Breakfast Program I
TOTAL PA FINANCIAL ASSISTANCE

Source Codes: D - Direct Funding I - Indirect Funding
Footnotes:

(a) Total amount of commodities received from Dept. of Agriculture.
(b) Beginning Inventory at June 30, 2002.
(c) Total amount of commodities used during the year ended June 30, 2003.
(d) Ending Inventory at June 30, 2003.

0

Program
or
Award
Amount

Accrued or
(Deferred)
Revenue
at 6/30/02

Total
Received for
the Year

$375,973
375,973

$241,880
-0-

$ 7,423
-0-

$254,558
25,678

$254,558
25,678

10,241
154,968
172,680

8,875
21,287
-0-

-021,287
209,063

10,241
-0209,063

10,241
-036,383

1,366
-0- 215,850

76,125
5,462
1,648394
7,265

71,050
5,462
1,254
3,912

-0-01,254
-0-

76,125
4,096
-04,906

76,125
4,096

5,075
(1,366) 6 179

4,906

994

n/a
n/a

73,136
13,286

537
132

75,429
13,745

75,429
13,745

2,830
591

n/a

20,863 (a)

23,989 (c)

23,989 (c)

Revenue
Recognized

( 4,949) (b)

Federal
Expenditures

Accrued or
(Deferred)
Revenue
at 6/30/03
$20,101
25,678

( 1,823) (d)

$634,079

$ 24,824

$699,084

$699,084

$ 89,829

$ 17,538

$

123

$ 18,072

$ 18,072

$

657

$ 17,538

$

123

$ 18,072

$ 18,072

$

657
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Note 1 - Basis of Presentation
The accompanying schedule of expenditures of federal awards includes the federal grant activity of
Southern Columbia School District and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments and Non-Profit Organizations. Therefore, some amounts presented in this schedule may differ
from amounts presented in, or used in the preparation of, the basic financial statements.
Note 2 - Relationship to General Purpose Financial Statements
Federal financial assistance revenues are reported in the School District’s general purpose financial
statements as follows:
General Fund
Cafeteria Fund
Total per Financial Statements
Access Reimbursements Not Included
on the Schedule of Expenditures of
Federal Awards
Increase in Revenue Recognized for
USDA Donated Commodities to
Value of Commodities Used
Total Federal Revenue per Schedule
of Expenditures of Federal Awards

$ 720,427
110,037
830,464
(134,506)
3,126
$ 699,084

.
Note 3 - USDA Donated Commodities
Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received
and disbursed. At June 30, 2003, the organization had food commodities totaling $1,823 in inventory.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Members of the Board
Southern Columbia School District
Catawissa, PA

We have audited the financial statements of Southern Columbia School District as of and for the year
ended June 30, 2003, and have issued our report thereon dated October 9, 2003. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.
Compliance
As part of obtaining reasonable assurance about whether Southern Columbia School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.
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Internal Control Over Financial Reporting
In planning and performing our audit, we considered Southern Columbia School District’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses.
This report is intended solely for the information and use of the school board, management, federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

CLARK, SCHAEFFER, JONES & EICHNER, L.L.P.
Certified Public Accountants
October 9, 2003
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of the Board
Southern Columbia School District
Catawissa, PA

COMPLIANCE

We have audited the compliance of Southern Columbia School District with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2003. Southern
Columbia School District’s major federal programs are identified in the summary of auditor’s results section of
the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Southern
Columbia School District’s management. Our responsibility is to express an opinion on Southern Columbia
School District’s compliance based on our audit.
We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Southern Columbia School
District’s compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination on Southern Columbia School District’s compliance with those requirements.
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In our opinion, Southern Columbia School District, complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the year ended June
30, 2003.
INTERNAL CONTROL OVER COMPLIANCE

The management of Southern Columbia School District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing our audit, we considered Southern Columbia School District’s
internal control over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance
and to test and report on the internal control over compliance in accordance with OMB Circular A-133.
Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in
relation to a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over compliance and its operations that we consider to be material weaknesses.
This report is intended solely for the information and use of the school board, management, federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than these specified parties.

CLARK, SCHAEFFER, JONES & EICHNER, L.L.P.
Certified Public Accountants
October 9, 2003
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Schedule of Findings and Questioned Costs
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Section I - Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued:

Unqualifed

Internal Control over Financial Reporting:
Material weakness(es) identified?
Reportable condition(s) identified not
considered to be material weaknesses?
Noncompliance material to financial statements noted?

Yes

X No

Yes

X None Reported

Yes

X No

Yes

X No

Yes

X None Reported

Federal Awards
Internal Control over major programs:
Material weakness(es) identified?
Reportable condition(s) identified not
considered to be weaknesses?

Type of auditor’s report issued on compliance for major programs: Unqualified
Any audit findings disclosed that are required to be reported
in accordance with Circular A-133, Section .510(a)?

Yes

X

No

Identification of Major Programs:
CFDA Number
84.010
84.287

Name of Federal Program
ESEA - Title I
21st Century CLC

Dollar threshold used to distinguish between Type A and Type B programs:
Auditee qualified as low-risk auditee:

Yes

Section II - Financial Statement Findings
There are no findings to be reported
Section III - Federal Award Findings and Questioned Costs
There are no findings to be reported.
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$300,000
X

No

SOUTHERN COLUMBIA SCHOOL DISTRICT
Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2003

There were no findings or questioned costs for the prior year ended June 30, 2002.
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